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In the case of Cattcrlin vs. State, 16 0. L. 1\bs. 410, decided by the 

Court oi Appeals oi the Second District, it \\'as held that \\·here holders 

o i certificates of a corporation organized not ior profit might become 

entitled lo share in the earnings of the corporation, such certificates arc 

not exempt by virtue o i Section 862-f-3 ( 8), General Code, a !though on 

their face they do not require nor contemplate earnings. Cooperative 

trade associations under no circumstances can anticipate earnings for 

the purpose of distributing same to their members. Any "profits" of 

~uch association necessarily arise by reason of the impossibility oi deter· 

mining in advance the exact cost and expense of purchasing, holclin:;; and 

distributing merchandise to members. Such "profits" must he returned 

to the members in proportion to their respective purchases. Conse

quently, there can be no earnings oi a cooperative trade asso:.:iation to 

\\'hich a member of such corporation might be~ome entitled to share. 

Jn vie\\' oi the reasoning oi the court in Catterlin vs. State, supra, 
it is my opinion that a membership card issued by a cooperative trade 

association organized under Sections 10185. and 10186, General Code. 

is exempt under the provisions oi Sel'lion 8624-3 ( 8), General Code. 

25~9. 

Eespecliully, 
IIERBERT s. Dt'FFY,. 

£lttumey General. 

A P P n .. 0 V 1\ L-1\0NDS, CITY OF COLUMBUS, FRANKL!:\ 
COU.\TTY, 01110, $2,000.00, !'ART OF ISSUE DATED DF-
CEl\lBER 15, 1933. 

CoLL'l\llll'S, 01110, June 15, 193~. 

The !ndustrial Commission of Ohio, Columbus, Ohio. 
GEXTLE~IE:'\: 

1\ E: llonds of City of Columbus, Franklin County, 
Ohio, $2,000.00. 

have exmaincd the transcript of proceedings relative to the above 

bonds purchased by you. These bonds comprise part oi an issue oi 
se\\'age treatment \\·orks bonds in the agg-regate amount of $2./20,000, 
dated December 1S, 1933, bearing- interest at the rate of 3 'l per annum. 
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From this examination, in the light oi the law under authority of 

which these bonds have been auth<1rized, I am of the opinion that bonds 

issued under these proceedings constitute valid and legal ;tbligations of 
said city. 

2600. 

]{espectiully, 
.1-IERilERT S. Dt.:FFY, 

Attorney General. 

A I 'I 'h'.OVAL-1\0NDS. WESTI~l\N I\ URAL SCIIOOL DTSTRTCT, 
?III~IGS COU;\!TY, 01110. $-+.800.00, DATED NOVI~l\1 HER 15, 

1937. 

CoLU l\IIWs, 01110, June 15. 1938. 

Tlu· Industrial Co1n1nission of Ohio, Colu111lms, Ohio. 
(;I·:NTLE~IE!'\: 

Rl~: Bonds oi Western Rural School District, l\Teigs 
County, Ohio, $4.800.00. 

have exmained the transcript of proceedings relative to the above 
bonds purchased by you. These bonds comprise all oi an issue of defi
ciency bonds dated :'\ovemher 1 S, 1037, hearing interest at the rate of 

-+ y; '/r per annum. o 

From this examination, 11l the light ni the law under auth01·ity oi 

\rhich these bonds have been authorized, I am of the opinion that bonds 
issued under these proceedings constitute valid and leg·al abligations oi 

!:'aid school district. 
Respectfully, 

HERBERT s. DL:FFY, 

A ttomey General. 


